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Disclaimer

The following presentation does not reflect the
opinions of my employer. Any opinions
expressed are mine alone.



Origins ofData Level Assurance

A Inspiration
i Highlighting what ig and whatisnot O2 dSNBR 0& I dzRA (1 2 NJ
traditional financial statement
T Not assurance on XBRL, but assurance with XBRL
A Initial Development

I How can authentication technologies be leveraged to reduce existing and
emerging risks, enable new service opportunities, and revolutionize the audit
information supply chaiig both on XBRANDon traditional and future
documents

A Market reinterpretation
I Perception in marketplace
I Studies and publications
A Assurance on XBRL
I Considerations
I Professional standards
A Progress, reassessment and where to go from hert
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Introductory <> Scope

INTRODUCTORY

We have audited the accompan)jmg balance sheet of ABC Company,_

LYyO®d O0UKS a/ 2ZYLI yéeéguo Fa 2T |5SC
Statements of income, retained eamings, and cash flows for the
ryear thenmended. These alsta s e theTesponsibility
of- the-Company's management Our respon5|b|I|ty IS to express an
opinion on these financial statements based on our audit.

SCOPE
OPINION

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the Company
as of December 31, 20XX, and the results of its operations and its
cash flows for the year then ended in accordance with accounting

principles generally accepted in (the country where the report is
Issued).

AU 553SAS 8
http://pcaobus.org/Standards/Auditing/Pages/AU550.aspx



Paper Assurance

Notes

Report of S
Independent Accountant

D AT A We have audited the accompanying
balance sheet of the ABC Company
as of December 31, 20X1, and the
related statements of income, and

14

DOC U M E NT cash flows for the year then ended

These financial statements are the
responsibility of the Compaby
management. Our responsibility is
to express an opinion on these
financial statements based on our augit.

P

X

The accompanying Notes to the
Financial statements are an

Rutgers CARS #5 2002 Integral part of these atatements
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A Read the introductory paragraph
A Utilize IOTTMCO technology
A Q.E.D.

The solution of which should be intuitively obvious to even the most casual observer
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Discussion Topic lll: Auditor Assurance on Other Information Outside the
Financial Statements

Another alternative to enhance the auditor's reporting model could be to require auditors
to provide assurance on information outside the financial statements, such as
management discussion and analysis ("MD&A") or other information (for example, non-
GAAP information or earnings releases). An auditor providing assurance on information
outside of the financial statements could improve the quality, completeness, and
reliability of such information, providing investors and other users of financial statements
with a higher level of confidence in information about the company that is provided by

management. Therefore, this additional reporting could make an audit and auditor
reporting more relevant to investors and other users of financial statements. See
Appendix C for an illustration of an attachment to a possible revised standard auditor's
report on MD&A.

Questions

8. On what information should the auditor provide assurance (e.g., MD&A, earnings
releases, non-GAAP information, or other matters)? Provide an explanation as to
why.

9. If the auditor were to provide assurance on a portion or portions of the MD&A,

what portion or portions would be most appropriate and why?

10.  Would auditor reporting on a portion or portions of the MD&A affect the nature of
MD&A, disclosures? If so, how?

11.  What are the potential benefits and shortcomings of implementing auditor
assurance on other information outside the financial statements?
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Internet Era

A Additional challenges
I (1995 or so) mainstreaming of the Web

I HTML blurs boundaries once explicit in bound
documents

I URLs may take you to a completely different world

A Possible tools
I (2000) Advent of XBRL
I Individually XML tagged pieces of data
I Assembled together



E-Reporting and the Auditor

In March 199%, the AITF issued its interpretation of AU 550 in
the Journal of Accountangystating 'that electronic sites
(including Internet sites) are a means of distributing
Information and are not "documents" as that term is used in
SAS No. 8. Thus, auditors do not have an obligation pursuant
to SAS No. 8, to read information in electronic sites or to
consider the consistency of other information included in

electronic sites with the original documents.’
[1] http://lwww.aicpa.org/members/div/auditstd/opinion/apr97_3.htm

The interpretation iSTO THIS DAYPCAOB interim standard
http://pcaobus.org/Standards/Auditing/Pages/AU9550.aspx

1497, A0



Auditors Not Responsible for EDGAR
Filings
A AU 9550

I 1997, revised 2001

I CPAs are not responsible for electronic
OAYTF2NNI UAZ2YE oY 2 0F NNJ

i a wuditbrs are not required by section 550 to
read information contained in electronic sites, or
to consider the consistency of other information
(as that term is used In section 550) in electronic

sites with the orlglnaIR 2 Odzy 3 yidludigg,
SELJ A OA 0 EBRGARYSIKNS { 9/ Q&

! http://pcaobus.org/Standards/Auditing/Pages/AU9550.aspx



http://pcaobus.org/Standards/Auditing/Pages/AU9550.aspx
http://pcaobus.org/Standards/Auditing/Pages/AU9550.aspx
http://pcaobus.org/Standards/Auditing/Pages/AU9550.aspx

EDAFITF*

A Electronic Dissemination of Audited Financial Information
Task Force
I Task force established by the ASB in April 1997

A The task force was constituted to consider issues concerning
the electronic dissemination of audited financial statements
and related auditors' reports, as well as other information
that an accountant has reported on, in particular

I (1) whether an accountant has an obligation to determine if his or her
report and the information to which it relates will be disseminated

electronically, and

I (2) the accountant's responsibility for the electronic version of the
Information attested to and for other information that might be
associated with that information.

19917



The chair of that committee, John L. Archambault, reported on its deliberaticdB
Journa)] November 1999

Issue 1. What was the basis for the conclusion reached in Interpretation #4 to S
8, Other Information in Electronic Sites Containing Audited Financial Stateme

DiscussionOn a given website, there may b® clear boundaries
between the audited financial statements and other financial or
nonfinancial informationNot only can a website include a substantial amou
of information generated by the company (i.e., about products, employment,

nonfinancial data) but, through hyperlinks, it can also include information fro
outside sources. This information may also be continuously changing.

It is not only impractical, but almost impossible for an auditor to access all of the
information that is on or linked to a client's website. This is analogous to the
auditor attempting to access all of the client's internal information, reports, or

, documents and all external information about the client from other sources. TRES,
~ under SAS No. & website is not considered to be a "document" as that
. term is used in AU section 55hd an auditor is not required to read the
iInformation on a website or to consider whether it is consistent with information
In original documents.

s v &4



Explicitly Mentions

A The World Wide Web area of the Internet
A An electronic bulletin board

A The Securities and Exchange Commission's
EDGAR system

A Or similar electronic venues (hereinafter,
"electronic sites").



Consideration oéDocumentss Not
Unigue to US

A Australia: AUS 1050 A New Zealand: ED/AG®03
A http://www.aarf.asn.au/docs/ A Leveraged the Australian
AGS1050 0D2.pdf work

A http://www.icanz.co.nz/Stat
iIcContent/download/ags/ed
aqs1003.pdf

A Discusses audit issues related
to electronic reporting and
guidance on dealing with the

auditor's report in an A UK: APB Bujletm ZOAO:VU:,L
electronic environment, pre AG¢KS 9f SOUNRY.
XBRL. They refer back to the 2¥ ! dzZRAUZNDa
paper financial statement if A The UK has allowed an

they are concerned about the auditor to provide services

on online data even before
XBRL.

A http://www.frc.org.uk/imag
es/uploaded/documents/Bu
I_01-01.pdf

Integrity of the electronic one.


http://www.aarf.asn.au/docs/AGS1050_07-02.pdf
http://www.aarf.asn.au/docs/AGS1050_07-02.pdf
http://www.aarf.asn.au/docs/AGS1050_07-02.pdf
http://www.aarf.asn.au/docs/AGS1050_07-02.pdf
http://www.icanz.co.nz/StaticContent/download/ags/edags1003.pdf
http://www.icanz.co.nz/StaticContent/download/ags/edags1003.pdf
http://www.icanz.co.nz/StaticContent/download/ags/edags1003.pdf

Increasing Demand for Web and Trus

w New reporting model and demand
w Atomic information on web site, In press releases

w Demand for material disclosure items outside of
periodic report

i In my view, we need to supplement the static periodic disclosure model
that has long served investors well, but in today's world results in the
delivery of information that is oftestale upon arrivaland impenetrable to
many of those who receive it. | believe we need to move towdydamic
model of current disclosureof unquestionably material information.

I http:// www.sec.gov/news/speech/spch523.htm
I Chairman Harvey L. Pitt, November 14, 2001

Rutgers CARS #5 2002



Advent of XBRL

A Standard for integrating the business
reporting (and audit information) supply chain

A Tags data with agreedpon or extended tags
and associates business reporting facts with
necessary metadata

A Discoverable, reusable, consumable

<us-gaap:InterestAndFeemcomeQtherLoansHeldForSale contextRef="Duration 7 1 2011 To 9 30 2011" unitRef="Unitl" decimals="-3">1576000</us-
gaap:InterestAndF eencomeOtherLoansHeldForSale-

<us-gaap:InterestExpense contextRef="Duration 1 1 2010 To 9 30 2010" unitRef="TUnit1" decimals="-3">7293000</us-gaap:InterestExpense:
<us-gaap:InterestExpense contextRef="Duration 7 1 2010 To 9 30 2010" unitRef="Unitl" decimals="-3">2930000</us-gaap:InterestExpense>
<us-gaap:InterestExpense contextRef="Duration 1 1 2011 To 9 30 2011" unitRef="TUnit1" decimals="-3">10836000</us-gaap:InterestExpense>
<us-gaap:InterestExpense contextRef="Duration 7 1 2011 To 9 30 2011" unitRef="Unit1" decimals="-3"~3716000</us-gaap:InterestExpense>
<us-gaap:InterestincomeExpenseNet contextRef="Duration 1 1 2010 To 9 30 2010" unitRef="Unif1" decimals="-3">14459000</us-gaap:InterestIncomeExpenseNet>

e raaniIntaraotlnnnim a1 anoa hlat nantartDaf="Tiwabkca T 1 A0 T 0 0 00N anddD af="TTanit 1 ! daninsalo—! I 2201 000 o moaneTntana cbTanansta T acn ot



Business Reporting Supply Chain

<l

\ X8R

Processes

Participants

-~

XBRL
Glelbal Lecker

~

Software Vendors and Service Providers

Business ﬁ Internal | Investment, ElE mic
: @M WOl Lending, . .
Operations Reporting X‘B ulation Policymaking
N “Financial Reporting” Y
Financial
. Publishers Central
Companies
pan and Data IESIeE Banks
Aggregators
Trading Management Internal External -
Partners = Accountants Auditors Auditors RegUlatorstandiadministarors



First Considerations at AAA National
Conference In Philadelphia (August
2000)

A Does XML (and the promise of
XBRL) offer the opportunity to
iImplicitly ¢ or even better,
explicitlyq paint borders around
AVF2NNXYIGAZ2Y X

A Through security technologies, ce
it let the auditor identify, without &
Y2RATeAy3 YI VI
what is¢ and what is not
O2O0SNBR o6& | aa

Al yYROPZI Ay SaasSy
Indication of assurance at the  E=s
aRIUl f S@OSt e | E&
document level for clear contrast




Distinctives

A Auditor-, rather than managementapplied
i{SLI NFGS YIylFI3aSYSyiQa
opInion
A Secured through appropriate authentication
technologies
I Provide a means to verify signatures

A Standardshbased







Development of XML Security
Standards

wane w3, arg) TR xmlenc-coref

P
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Additionally the entity exenc: Is defined so as to provide short-hand identifiers for LF
frmlenc#Element”. IT Security & Network

Security News &

This specification makes use of the XM

xmlns:ds="http://vvw. w3 . org/200C

URls [URN MUST abide by the [XML-5C
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Editorial Calendar

is covering this

year, visit our

editorial calendar.

Researchers Crack XML Encryption Mechanism,
Propose New Standard

[Euinkedin| [Jrwiter . 9 [EMFacebock - 0 [ %7 | 1 3 share

By: Fahmida v Rashid
2011-10-24
Article Rating: WRWRTT /S

There are 0 user comments on this IT Security & Network Security News &
Reviews story.

A flaw in XML Encryption leaves major Web services vulnerable to potential
attack unless Apache, Red Hat, IBM, Microsoft and other major XML
framework providers adopt a new standard.

Security researchers have cracked the major Rate This Article:
AML framework used to encrypt data in
major YWebh applications, poarO O O O @ gest



Paperparadigm Reporfh -S
Document
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Recognitio

Is all

authentic an n’ .
Rutgers,GARS #5002 Encapsulatior

ecessary content and
context included?

Presen_tatlon Do tags
Tagging match
. presentation?
Summarization
. 52Sa Ot
Allocations content match
N detail?
Reclassification
Accounting Controls
surrounding
| taxonomies,
} linkbases




File Assurance

Dumb Document

DOCUMENT

Smarter Document

| DATA

DOCUMENT

Rutgers CARS #5 2002



Data

Validate

HTML

Point and link |-

. . o e
PR IR i GIF, TIF
' DATA

XML
Transform
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Disaggregated As
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P
-
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HTML

Point and link

.

XML

Transform
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Realtime Assurance

-
»

Rutgers CARS #5 2002



Additional Considerations

A What were the potential boundaries of things
we could do with XML signature technology?

‘Full and

beyond
‘Trusted wDocument level
. . assurance
iIntermediary whata level
wWe have assurance
assessed the wData assurance

O~ source and target
Digital notary ond dore Some
wThis is what we tests
saw and we know
0KS /2YLI yeQa
management



Use Case: Small Business Tag Servic

SME*

SIS\

Is this originally from the SME or properly authorized by them?

Are new accounts properly tagged?
Have old accounts been changed?

Is file internally consistent?

*SME = Small and Medium Enterprises



What Is Data Level Assurance?

WNOT
sup

‘necessarillassurance on the underlying

nortive data

WNOT
Syst

ems

wNO
jum

necessarl
ning to em

WNOT

‘necessarl

‘necessarilassurance on the underlying

ywomething the profession is
orace

ywomething we will be able to

easily explain to the marketplace and manage
expectations

Rutgers CARS #5 2002



Communicating Assurance



Stage 8:XML Signature at concep
level

Extension of Stage 6: Can provide positive and neg
assurance at concept level, explicitly showing what i
covered by assurance and what is not.

DigiSig
w Auth

Stage 7: Use XML Signature with
authorization system. Common
interoperable system to show
authorization of signer.

End user has assurance that the right person at the
firms are involved.

DigiSig
system

Stage 6: Use XML Signature for
Company and Firm.
Common/interoperable system to
validate signatures.

Signature travels outside of firewalls. End user has
assurance that documents are from company and
accounting firm. Digital signature also ensures
awareness of problems with document integrity.

Possibility of standardized file locations df art

report unless client creates.

| Stage 5: XLink or other tool to tie . . .
W_/ assurance directly to document, repo_S|_tory offer first oppprtumty that assurance
AR AR FR W 3 party S specifically shows what is covered by assuraraed
i : what is not at conceptual level.
A XLink<L répository i
/<® e ——— | Stage 4: FR, and then AR, are End user now rel_ies cnhird_party_re_positorythat FR
W_/ posted to a trustworthy third and AR are as _clle_nt and firm originally prowdt_—:-d.
AR AR FR W 3 party bart Mirrored repositories offer redundant access, increa:
repository Y. availability. Time of filing maintainable.
~ _
@ / e —— / Stage 3: The XBfRased )
AR W 1002 dzy G I 3{ 0aq wS End user now has a tool to compare the AR provide
AR GSNEAZ2Y OFYy 068 | theclientwith what CPA provided.
A | to client > site in addition to client site.
C <xml>) Stage 2: The XBRhsed
AR | to client > 1 002dzy il yidaQ wS| Endusernow has a human readable view of
AR version is given to the client to I OO02dzy il yuiQa NBLIEZ2NIU AF (
A include with their XBRL file.
@ Assurance expressed, but Clielases control outside
Stage 1: The XBRhsed and sometimes withirg the firewall. CPAloses control
AR | to client > 1 O02dzy il yiaQ wS| immediately.End usehas no assurance that FR they
the client to include with their see is what CPA saw; that the AR is what the CPA
D o XBRL file. LINE A RSRT KF& y2 KdzYly



and

It Sahpocdnorkal f Sap X

, n d Standardized Web Servicésk a SR AY G SNFI OS&ax> | ANBSY
BEN

DigiSig

A A

F/ dzZAG2YSNI FGA&TFEFOGA2Yy Bl AJKfFk/ dzAG2YS

Stages beyond: Add

process

ValueReporting and performance
metrics, reporting on standardize

Expanded information with assurance to capital
markets, delivered securely in (near) réahe with
assurance.

DigiSig
w Auth

Stage 12: XML Encryptiarall
data available, all the time, to
appropriate parties.

Encryption necessary so information can flow throug
public channels on its path to the public: department
to division, Company to Firm, etc.

Stage 11: This all happens in real
or near real time.

End users get relevant, trusted data on demand and
available.

s

les>

Stage 10: Data runs free, links
back to original documents with

End users can trust information they find anywhere
with the same trust as in original document through

N~

| instantaccesstoallcontextually | f Ayla o0SugSSy RIul FyR
AR ~——————1| relevant concepts, assurance model.
DigiSig
w Auth
N~
<X . ;
: — Stage 9: Taxonomy bL{lIders i Management links related items together (e.g.
/ = [ - ~~— | Management provide links : . o
A‘[\ XLink DigiSi : inventory value and valuation method) for additional
Mgmt text 9= ezl LU e information to end user to not use data out of contex
igiSi : gmt contex w Auth contextual relevance.




Foolproof AgreedUpon User Interface

_ R Best practices
http://assuredfinancials.iasc.org.uk — . zearches

Why Yellow?
e.g., firm  or coding
checks ok; her tool to

signer is not ofghlight
file \Rether—

assurance is
provided.

Search for: XYZ Corp. financials

Digital
signature
check: green is

V' UVV

guestionable,
red is bad.

Signature check: Company @ CPAO

~



Presented to Profession, May 200

The Canadian Institute of Chartered Accountants
277 Wellington Street West

Toronto, Ontario, Canada M5V 3H2

Tel: (416) 97-B222 Fax: (416) 978585

[ QL y &dnddiénde$ComptablesAgréés
277, rue Wellingtorouest
Toronto, Ontario, Canada M5V 3H2

Tét (416) 9773222 Fax: (416) 978585
DRAFT Minutes
Procésverbal
___________________________________________________________|
DATEJuly 16, 2001
COMMITTEE: CICA Assurance Services Development Board

AICPA Assurance Services Executive Committee
MEETING DATE(S):May 2930, 2001

LOCATION/LIEU: CICA Offices, Toronto, Ontario, Canada
CHAIRPERSONS: DougMcPhie Susan Rucker



Presented at WCA, to CICA/AICPA AS

2. Data Centric Environment

Eric Cohen, Mike Willis (both of PwC) and Zach Coffin (KPMG) discussed the possibility of enhancing the role of the
CAJ/CPA in the business reporting supply chain. They described the evolution of a data centric environment,
including the role of XML and XBRL, and potential opportunities for the profession that might require immediate
action. In their call to action they asked that ASDB/ASEC:

Make this topic a high priority

Develop and circulate a business plan

Assemble a team and the resources to be responsible

Dedicate / hire the appropriate resources specifically responsible for standards and solutions in this area.

The presenters noted that conditions, such as misrepresentation of information on the web, reactive penalties, absenc
of ways to find out if information is true, present near term service opportunities including:

l 3adzNF yOS GKIFG WOl 33aQ FNB LINRPLISNX & | LILX ASR
Data level assurance

Digital signatures

Encryption issues

Questions put to the board include
2 KFG akKz2dzZ R ! {5.k! {9/ Qa NBrfS 0SK
How do we bubble up ideas?

Should issues related to the data centric environment be dealt with by a different committee/task force at the AICPA /
CICA?



Collaboration withMiklos

Maturity of Data Level Assuranasoncept
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What Is Data Level Assurance?

A New statements providingariablecomfort that

Appropriate authorization and authentication is assured
Reader has necessary context for understanding data item(s)

No obvious inconsistencies between tags and textual items (machine and
human readable identification) exists

Content of tag and tag of content make sense

Appropriate controls between instances and refentedschemas are in
place

A And technology that makes that assurance portable after transformation of
the original data item

Vasarhelyi and Cohen, draft definition as of November 5, 2001



Nature of Assurance

A In data level assurance, redefined

A Analytical review

A Substantive testing

A Data level testing

A Internal control evaluation

A A new model of risk assessment

A Materiality as a threshold of error

A Tradeoffs of costs and assurance obtained
A Collecting and weighting of evidence

A Subsequent events

Rutgers CARS #5 2002



DT=f(DLA,PK,OF)

A DT = Data Trust

A DLA = Data Level Assurance (f(DA,DQ,MA,MQ ,TATQ,0A,0Q))
A DA=Data Assurance

A DQ=Data Quality

A MA=Metadata Assurance

A MQ=Metadata Quality P( D ‘ h) P( h)

A TA=Taxonomy/ontology Assurance P(h ‘ D) —

A TQ=Taxonomy/ontology Quality P ( D)

A OA=Organization Assurance

A OQ=0rganization Quality

A PK=Prior Knowledge/Experience

A OF=Other Factorsopinion, environment, emotional




Future Assurance: present
shock?

Eric E. Cohen
XBRL Technical Lead, PwC
Miklos A. Vasarhelyi
KPMG Professor, Rutgers University; Technical consultant, ATa&bratories
Dec. 24,2001
Busines®f EBusiness Conference in Phoenix, Arizona.



PwC/Bryant University Monograph
(2003)

Trust and DataAssurances iiCapital Markets:

The Role of Technolodyolutions

A The Implications of Economic Theories aDdta
LevelAssurance Services: Research
Opportunities

I Eric. Cohen (PricewaterhouseCoopers), Barbara
Lamberton(University of Hartforj] andSaeed
Roohan(Bryant College)

Q)O

-
\Q® Data level assurance is to provide variable comfort (opinion statement) that

Q\Oc’ «  Appropriate authorization and authentication is assured - authorized data from
O(O\Q reliable source
. O(\.C + Reader has necessary context for understanding data item(s) - is the data
\)0’5‘\ meaningful to the reader
\66 + No obvious inconsistencies between tags and textual items (machine and
*‘0( human-readable identification) exists
‘“\“N. - Content of tag and tag of content make sense
\\ Appropriate controls between instances and referred-to schemas are in place
\\“Q 6‘\ And technology that makes that assurance is portable after transformation of the
0\6'Q original data item.

(Source: Eric E. Cohen, Data Level Assurance, IMA Anuual Conference, June 25,
2002)



What If?
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the audited financials,
reported separately in a press
release, but maintain all of its
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Future Reporting

Data Data level | Continuous
assurance | assurance auditing




cJ@andwo> Janok
sbrwep 1UIABID 03 UMOP INYS UG SEY SMOPULM PuE PeIDIP useg sPY n-up.nd“:




Audit Profession Response

A FUD

I Will the market think we have given up amateriality and
taken as a whol@ After all, you are callingdiata level
assurance

A Professional effortg focus on assurance ON XBRL

I AICPA
A Interpretation that XBRL files ARE a document

i PCAOB Staff Q&A

I AICPA Statement of Position-0%nd AgreedJpon Procedures
I AICPA Exposure Draft on Principles and Criteria for XBRL
|

" Lots of white flags
AUKCA G Qa y20 NBESOlIyld G2 | aw/ 3 y2
A IAASB efforts



s This Data Level Assurance?

A Focus on assurance on XBRL
A Not using XBRL for assurance or comfort

A Is providing comfort that the XBRL is a faithful
representation of a traditional ASCII/HTML
R20dzyYSyd daRIFOlF tS@St
of the phrase?

A Has the concept been lost?



|IFA Reference

In short, since data in XBRL format can be presented in different ways and data
elements can be approached or processed separately from other data, the N
Fdzy RF YSYyual f A a&aadzSt SNBS fl € Slaa aiNIRE@ DAL SN
assurance.

Relatedto this issue is the question of the level of assurance that is needed, what
would auditlevel assurance (if that is possible) cost, and would users be willing to
accept that cost for the benefits obtained? And regulators, stock exchanges and
intermediaries must reflect further upon the assurance required. The answer may
depend on their view as to whether financial information in XBRL format should
not only be permittedg but requiredg when financial information iiled with
them. [As an observation, given recent experience with the implementation of
Sarbanegxley, the question of value for money needs to be carefully considered.]

lan Ballwww.ifac.org/sites/default/files/news/files/ibaikbrl-automation.doc

XBRL, AUTOMATION, AND ENHANCING THE CREDIBILITY OF FINANRIINGREP
AND AUDITING

ChiefExecutive, International Federation of Accountants

14t Annual XBRL International Conference
Philadelphia, USADecember 4, 2006



CICA Research Study
Principal Author,GeraldTrites FCA, CISA

However, in the case of data level assurance, | One potentially important tool in

the systems approach may take on an achieving data level assurance is
increased importance. As stated by the CEOSs ( continuous audit.

0KS YIFI22N 3t 206l f | dzZRAU FTANKN @z QPCKS T az
auditing in such an environment lies in the
need to verify that the process by which
companyspecific information is collected,
sorted and reported is reliable and the
information presented is relevant for decision
YI1TAYy3d o

Because of the difficulty of determinin|g
materiality for data level assurance
engagements, there is a good case far
disclosure of materiality in data level
assurance reports. Readers of data lev

What is needed for Data Level Assurance assurance reports would be at a
engagements is a set of specific Trust Service | | disadvantage because they would ha
standards (e.gDataTrus} that would focus on | | difficulty knowing what standard of
the data and provide the assurance that the datg materiality was used in the assurance
has been prepared in accordance with engagement.
established principles.

~
fan)




Assurance on XBRL
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SEC

No required auditor involvement in preparation and
submission under 38002, but:

G!'a 0KS (GSOKy2ft23é a3a20A1F0SR 6A0GK
Integrate interactive data technology into their business information
processing, and such integration may have implications regarding internal
control over financial reporting no different than any other controls or
procedures related to the preparation of financial statements. If this
Integration occurs, the preparation of financial statements may become
Interdependent with the interactive data tagging process and an issuer
and its auditor should evaluate these changes in the context of their
NELE2ZNIOAY3I 2y AVIUSNYIE O2yONRt 208



Can We Provide Assurance on XBRL

A AICPA began the discussion

I http://www.aicpa.org/Research/Standards/AuditA
ttest/DownloadableDocuments/A00101 9.pdf

ASection 5. Attest Engagements on Financial Information
Included ineXtensibleBusiness Reporting Language
Instance Documents

A PCAOB adopted the conclusion for the VFP
I PCAOB Staff Q&A for Voluntary Filing Program

I http://pcaobus.org/Standards/QandA/G35-
2005.pdf



Can We Provide Assurance on XBRL

A SEC rule (39002) in regard to AT01
i 2SS y20S 0Kl G A apadysdsianc@lunderthed (0 A Y
PCAOB Interim Attestation StandardT sec. 101, Attest
Engagements on interactive data, and can start and stop obtainingA
aadzNF yOS 6KSYSOSNI 1KSe OK22aS¢
A AICPA Statement of Position-09 .t

I Performing AgreedJpon Procedures Engagements That Address
the Completeness, Accuracy, or Consistency of XB&ied Data

pon
enis



Can We Provide Assurance on XBRL

A Proposed Principles and Criteria for XBRL
Formatted Information

I http://www.aicpa.org/interestareas/frc/accountin
gfinancialreporting/xbrl/pages/exposuredraft
Xbrlprinciplesandcriteria.aspx

A CAQ Alert 20085

I http://thecag.org/members/alerts/CAQAlert2009
~ 55 06012009.pdf



Assurance on XBRL

A AUPS

I Delivered to many

I Not publicly exposed
A AT-101

I Delivered to a handful of companies under the
Voluntary Filling Program

A Outside of the US, under ISAE 3000

I XII Assurance Working Group
I Delivered by EY NL to Deloitte NL



AICPA Principles and Criteria

A Focus on XBRL representation of existing
originating document

AI C PA’ American Institute of CPAs

Harme Irterest Areas Financial Reporting Center Accounting and Financial Reporting HBRL Exposure Draft - XBRL Principles and Criteri

Exposure Draft - XBRL Principles and Criteria

The ¥BRL Assurance Task Force of the AICPA Assurance Services
Executive Committee (A5EC) has issued an exposure dratt titled FProposed
Principles and Chtera for XBR-Fonmatted Information. The full exposure
draft, dated June 1, 2011, includes a set of principles and criteria for

EACFS LR DAL

AIEINA KRN BRI KICEY I

EXRCUILGE CAMMILIRL preparers, reviewers, and practitioners to use in evaluating information
KRR AT F TA8K FORCF formatted in eXtensible Business Reporting Language ({BRL).
 qonaerars rCiag T D This document is intended to present the principles and related criteria to
THTEORAATION he used for XBRL-related services and provides the basis for ASEC's

conclusions about the suitability of the criteria.
JIRTLIE
IS LR TR $r AL 18 21

Comment period extended to November 30, 2011.
Ernail camments to Ami Beers, Manager of Business Reparting,
Assurance and Advisory Services at abeers@aicpa.ory,

http://www.aicpa.org/interestareas/frc/accountingfinancialreporting/xbrl/pages/exposuredudbtriprinciplesandcriteria.aspx



Guidance Note
on Certification of XBRL
Financial Statements

Mandatory auditor involvement
in mandatory filings to MCA

The Institute of Chartered Accountants of India

(Set up by an Act of Parliament)
New Delhi



Certify, Verifyr tjta'Q, dzttd jtapy?

Certificate- Form 23ACAKBRL (Profit and Loss Account)

It is hereby certified that | have verified the above particulars (including
attachment(s)) from the audited financial statements of
........................................................... and that all required attachment(s) have been
completely attached to this form. It is further certified that the attached XBRL
document(s) fairly present, in all material respects, the audited financial statements of
the company, in accordance with the XBRL taxonomy as notified under Companies
(Filing of documents and formseaiXtensibleBusiness Reporting Language) Rules,

2011.

The guidance provided in this Guidance Note enables the chartered accountant (the
practitioner) to issue a certificate in the format as envisaged vide Form No-XBRC

and 23ACAXBRL. In addition, however, Appendix F to the Guidance Note also contains
an illustrative format of a certificate. Practitioners undertaking engagements to

certify XBRL financial statements other than as envisaged under FormXBFACand
Form 23ACAXBRL may consider drawing guidance on the form and content of such
certificate from the illustrative format given in the Appendix F in case they decide to
issue such a certificate in terms of the Engagement Letter.



Underwriters
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